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Summary:

Missouri State University; Public Coll/Univ -
Unlimited Student Fees

Credit Profile

US$39.4 mil auxil enterprise sys rev bnds ser 2014A due 04/01/2036

Long Term Rating A+/Stable New

Series 2010A, 2010B, 2010C

Long Term Rating A+/Stable Affirmed

Rationale

Standard & Poor's Ratings Services assigned its 'A+' rating and stable outlook to Missouri State University's (MSU)

series 2014A auxiliary enterprise system revenue bonds and affirmed its 'A+' rating, with a stable outlook, on MSU's

series 2007A, 2010A, 2010B, and 2010C auxiliary enterprise revenue bonds.

Standard & Poor's also affirmed its 'A+' rating, with a stable outlook, on Missouri Health & Educational Facilities

Authority's series 2010A and 2010B revenue bonds, issued for the university.

Standard & Poor's also withdrew its rating on the series 2012 bonds because the issue never went to market.

The rating reflects our opinion of MSU's strong financial resources, solid operating trends with healthy surpluses

recorded consistently for the past several fiscal years, growing enrollment, and stable demand profile despite

decreasing state appropriations.

More specifically, the rating reflects our opinion of the university's:

• Status as the second largest public institution in the state with a history of stable operating support from Missouri;

• Stable-to-growing enrollment trends recently with modest enrollment growth projected for the next couple of years;

• Solid record of positive operating results on a full-accrual basis;

• Strong financial resources for the rating category with adjusted unrestricted net assets equal to 40.7% of fiscal 2013

operating expenses and 79% of total pro forma debt, including bonds and capital leases; and

• Manageable pro forma maximum annual debt service burden of 4%, including capital leases, of fiscal 2013

expenses.

We believe somewhat offsetting credit factors include, what we consider, the university's:

• Budgetary stresses at the state level that have led to recent reductions in appropriated funds;

• Competitive market pressure due to the state's tuition-subsidized community college enrollment program;

• State-mandated limits on tuition and fee increases tied to the Consumer Price Index; and

• Small, but growing, endowment compared to the university's size -- The endowment was $72.4 million as of Dec.31,

2013.
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We understand that MSU plans to use the net proceeds of the series 2014A bonds to construct a new track; volleyball

courts; and soccer, lacrosse, and field hockey fields. We also understand the university intends to use bond proceeds to

renovate the football stadium and several residential facilities. MSU is issuing the series 2014A bonds on parity with

the university's series 2007A, 2010A, and 2010C auxiliary enterprise system revenue bonds. We understand the

university will issue the bonds as fixed-rate term bonds with a final maturity in 2036.

Postissuance of the series 2014A bonds, MSU's pro forma debt will be $141.6 million. When including $8 million of

capital leases, total pro forma debt equals $149.6 million. A pledge of net income from the university's auxiliary

enterprise system -- including dormitory, dining, social, recreational, housing, health, and parking facilities charges and

fees -- secures the auxiliary enterprise bonds. Among the revenue streams for the auxiliary enterprise system are

mandatory fees for the student union; recreation; sports complex; and shuttle system, which we consider equivalent to

an unlimited student fee pledge. The university agrees to maintain net income of the auxiliary enterprise system of at

least 1.1x annual debt service. There is no debt service reserve.

Management indicates it plans to issue an additional $20 million of debt this spring to fund several academic projects.

We believe MSU has the capacity to absorb the additional $20 million-$25 million at the current rating, but we will

evaluate any additional debt beyond that at the time of occurrence.

Founded in 1905, MSU is one of 13 four-year public colleges and universities in Missouri; it is the second-largest

university in the state. Under a state-recognized public affairs mission, MSU offers a broad array of academic programs

to roughly 23,000 students on three campuses in the Springfield, Mountain Grove, and West Plains areas. The main

campus is in southwest Missouri on approximately 225 acres in Springfield, which has a metropolitan service area

population of nearly 385,000. Enrollment at MSU has been stable-to-growing since at least fall 2003; student

enrollment reached a headcount of 23,394 for fall 2013, up slightly by more than 6% over the past five years. In our

opinion, MSU continues to demonstrate healthy fiscal discipline by producing solidly positive operating results on a

full-accrual basis for at least the past several fiscal years. We consider fiscal 2013 operating surpluses of $8.4 million

very solid compared with $8 million in fiscal 2012. According to management, it expects fiscal 2014 full-accrual

operating results to be consistent with fiscal 2013 results.

(For more information on MSU's various rated debt and the university, please see the full analysis, published Dec. 24,

2013, on RatingsDirect.)

Outlook

The stable outlook reflects Standard & Poor's opinion that during the outlook's two-year period, the university's

enrollment and demand profile will likely remain stable and that the university will likely continue to exhibit strong

operating performance on a full-accrual basis and build unrestricted resources.

Although we consider a positive rating action within the outlook period unlikely due to the additional debt plans and

associated financial resource ratios relative to pro forma debt, we would consider continued positive operating

surpluses on a full-accrual basis and strengthened financial resource ratios relative to operating expenses and debt as

positive credit factors. Although not expected, we could lower the rating over the outlook period if MSU were to
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experience substantially weakened enrollment and large negative net tuition revenue growth, if financial operations

were to turn negative on a cash basis, or if financial resources were to deteriorate.

Related Criteria And Research

Related Criteria

USPF Criteria: Higher Education, June 19, 2007

Ratings Detail (As Of February 7, 2014)

Missouri State University

Long Term Rating NR Withdrawn

Series 2007A

Unenhanced Rating A+(SPUR)/Stable Affirmed

Missouri Hlth & Educl Facs Auth, Missouri

Missouri St Univ, Missouri

Series 2010A, 2010B

Long Term Rating A+/Stable Affirmed

Many issues are enhanced by bond insurance.

Complete ratings information is available to subscribers of RatingsDirect at www.globalcreditportal.com. All ratings

affected by this rating action can be found on Standard & Poor's public Web site at www.standardandpoors.com. Use

the Ratings search box located in the left column.

WWW.STANDARDANDPOORS.COM/RATINGSDIRECT FEBRUARY 7, 2014   4

1256624 | 302099398

Summary: Missouri State University; Public Coll/Univ - Unlimited Student Fees



S&P may receive compensation for its ratings and certain analyses, normally from issuers or underwriters of securities or from obligors. S&P

reserves the right to disseminate its opinions and analyses. S&P's public ratings and analyses are made available on its Web sites,

www.standardandpoors.com (free of charge), and www.ratingsdirect.com and www.globalcreditportal.com (subscription) and www.spcapitaliq.com

(subscription) and may be distributed through other means, including via S&P publications and third-party redistributors. Additional information

about our ratings fees is available at www.standardandpoors.com/usratingsfees.

S&P keeps certain activities of its business units separate from each other in order to preserve the independence and objectivity of their respective

activities. As a result, certain business units of S&P may have information that is not available to other S&P business units. S&P has established

policies and procedures to maintain the confidentiality of certain nonpublic information received in connection with each analytical process.

To the extent that regulatory authorities allow a rating agency to acknowledge in one jurisdiction a rating issued in another jurisdiction for certain

regulatory purposes, S&P reserves the right to assign, withdraw, or suspend such acknowledgement at any time and in its sole discretion. S&P

Parties disclaim any duty whatsoever arising out of the assignment, withdrawal, or suspension of an acknowledgment as well as any liability for any

damage alleged to have been suffered on account thereof.

Credit-related and other analyses, including ratings, and statements in the Content are statements of opinion as of the date they are expressed and

not statements of fact. S&P's opinions, analyses, and rating acknowledgment decisions (described below) are not recommendations to purchase,

hold, or sell any securities or to make any investment decisions, and do not address the suitability of any security. S&P assumes no obligation to

update the Content following publication in any form or format. The Content should not be relied on and is not a substitute for the skill, judgment

and experience of the user, its management, employees, advisors and/or clients when making investment and other business decisions. S&P does

not act as a fiduciary or an investment advisor except where registered as such. While S&P has obtained information from sources it believes to be

reliable, S&P does not perform an audit and undertakes no duty of due diligence or independent verification of any information it receives.

No content (including ratings, credit-related analyses and data, valuations, model, software or other application or output therefrom) or any part

thereof (Content) may be modified, reverse engineered, reproduced or distributed in any form by any means, or stored in a database or retrieval

system, without the prior written permission of Standard & Poor's Financial Services LLC or its affiliates (collectively, S&P). The Content shall not be

used for any unlawful or unauthorized purposes. S&P and any third-party providers, as well as their directors, officers, shareholders, employees or

agents (collectively S&P Parties) do not guarantee the accuracy, completeness, timeliness or availability of the Content. S&P Parties are not

responsible for any errors or omissions (negligent or otherwise), regardless of the cause, for the results obtained from the use of the Content, or for

the security or maintenance of any data input by the user. The Content is provided on an "as is" basis. S&P PARTIES DISCLAIM ANY AND ALL

EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR

A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE ERRORS OR DEFECTS, THAT THE CONTENT'S FUNCTIONING

WILL BE UNINTERRUPTED, OR THAT THE CONTENT WILL OPERATE WITH ANY SOFTWARE OR HARDWARE CONFIGURATION. In no

event shall S&P Parties be liable to any party for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential

damages, costs, expenses, legal fees, or losses (including, without limitation, lost income or lost profits and opportunity costs or losses caused by

negligence) in connection with any use of the Content even if advised of the possibility of such damages.

Copyright © 2014 Standard & Poor's Financial Services LLC, a part of McGraw Hill Financial. All rights reserved.
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