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Higher Education is a Major 
Economic Stimulus Package 

•National in scope

•A world-wide reputation as best in class

•Less additional revenue required than other stimulus approaches

•A comprehensive system of oversight, accountability, and regulation

•A proven track record of long-term success
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What Outcomes Stimulate the 
Economy?

1. Increase in personal income and public revenue

2. Decreased unemployment

3. Reduced healthcare costs

4. Lowered rates of social dependency

5. Greater private investment and community involvement

6. New businesses to create more jobs

33



Higher education is 
the one intervention with 

demonstrated achievements 
in all six areas.
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Median Earnings and Tax Payments of Full-Time Year-Round 
Workers Ages 25 and Older, by Education Level, 2005

SOURCE: Education Pays: The Benefits of Higher Education for Individuals and Society; 2007



Expected Lifetime Earnings Relative to High School 
Graduates, by Education Level

SOURCE: Education Pays: The Benefits of Higher Education for Individuals and Society; 2007



Estimated Cumulative Earnings Net of Loan 
Repayment for Tuition and Fees, by Education Level

SOURCE: Education Pays: The Benefits of Higher Education for Individuals and Society; 2007



Percentage of Full-Time Year-Round Workers Ages 25 and Older 
Who Were Offered Employer-Provided Pension Plans, 

by Education Level, 2005

SOURCE: Education Pays: The Benefits of Higher Education for Individuals and Society; 2007



Percentage of Private-Sector Workers Ages 18-64 Working 
at Least Half-Time Covered by Employer-Provided Health 

Insurance, by Education Level, 1979-2005

SOURCE: Education Pays: The Benefits of Higher Education for Individuals and Society; 2007



SOURCE: Education Pays: The Benefits of Higher Education for Individuals and Society; 2007

The Impact of Increases in the Proportion of College Graduates 
in the Workforce on Wages of All Workers, by Education Level



Unemployment Rates of Individuals Ages 25 or Older, by 
Race/Ethnicity and Education Level, 2006

SOURCE: Education Pays: The Benefits of Higher Education for Individuals and Society; 2007



SOURCE: Education Pays: The Benefits of Higher Education for Individuals and Society; 2007

Percentage of Individuals Ages 25 and Older Living in Households 
in Poverty, by Household Type and Education Level, 2005



SOURCE: Education Pays: The Benefits of Higher Education for Individuals and Society; 2007

Percentage of Individuals Ages 25 and Older Living in Households 
That Participated in Public Assistance Programs, 

by Education Level, 2005 



Percentage of Individuals Ages 25 and Older 
Reporting Excellent or Very Good Health, by 

Age and Education Level, 2005

SOURCE: Education Pays: The Benefits of Higher Education for Individuals and Society; 2007



Smoking Rates of Individuals Ages 
25 and Older, by Education Level, 

1940-2005

SOURCE: Education Pays: The Benefits of Higher Education for Individuals and Society; 2007



SOURCE: Education Pays: The Benefits of Higher Education for Individuals and Society; 2007

Percentage of Individuals Ages 25 and Older Who Volunteered 
and the Median Number of Hours Volunteered, 

by Education Level, 2006



SOURCE: Education Pays: The Benefits of Higher Education for Individuals and Society; 2007

Percentage of U.S. Citizens Ages 25 and Older Who Voted, by 
Age and Education Level, 2004



How is the U.S. performing and 
where does Missouri stand?
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The Attainment Challenge: Adults 25-64 
with a Postsecondary Degree, 2005

SOURCE: OECD, Education at a Glance 2007



The Attainment Challenge: Adults with a 
College Degree, 2005

52
.3

%
48

.7
%

46
.0

%
45

.7
%

44
.6

%
44

.2
%

44
.0

%
43

.7
%

43
.7

%
43

.3
%

42
.8

%
42

.4
%

41
.7

%
41

.3
%

40
.7

%
40

.4
%

40
.1

%
38

.9
%

38
.8

%
38

.6
%

38
.4

%
37

.4
%

37
.4

%
37

.4
%

37
.3

%
37

.2
%

37
.1

%
37

.0
%

36
.6

%
36

.4
%

36
.1

%
36

.0
%

35
.9

%
35

.8
%

35
.3

%
33

.9
%

33
.7

%
33

.6
%

33
.6

%
33

.2
%

33
.2

%
33

.0
%

31
.8

%
31

.2
%

30
.8

%
29

.8
%

29
.0

%
28

.6
%

28
.5

%
26

.8
%

26
.5

%
25

.0
%

0%

10%

20%

30%

40%

50%

60%

Benchmark for International Competitiveness by 2025 (55%)

SOURCE: NCHEMS



Full-Time-Equivalent (FTE) Enrollment in Public Higher 
Education, Percent Change by State, Fiscal 2002-2007



College Educational Attainment of the Population Age 25 and Over
Percent of County Population Age 25 and Over with a College Degree



College Educational Attainment of the 
Population Age 25 and Over

Percent of County Population Age 25 and Over with a College Degree



The Income Map



Percent of Population Involved with Starting 
or Managing a New Business 

(by Age Group)



Office of the President

Population Age 25 to 34 with a College Degree in 2000
As Percent of County Population Age 25 to 34



Population Age 25 to 34 with a College 
Degree in 2000

As Percent of County Population Age 25 to 34



2007 State 
New Economy Index

• Compiled and published by The Kauffman Foundation
• Measures and benchmarks economic transformation at the 

state level
• 26 indicators of New Economy progress in five categories

1. Knowledge jobs (educational level of workforce)
2. Globalization (export of manufacturing and services)
3. Economic Dynamism (start-ups; patents)
4. Digital Transformation (% of population online)
5. Technological Innovation (scientists and                      

engineers in workforce)
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How Does Missouri Perform?

• Knowledge Jobs (25th)
• Globalization (38th)
• Economic Dynamism (37th)
• Digital Transformation (40th)
• Technological Innovation (30th)
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State Higher Education Funding

SOURCE: State Higher 
Education Finance, FY 2007



Educational Appropriations per FTE 
Percent Change by State, Fiscal 2002-2007



SOURCE: NASSGAP 38th Annual Survey Report



33

1. All state universities and colleges are major employers.
• MU employs more people in Missouri than all but one 

private sector company (Wal-Mart).
• In St. Joseph, Missouri Western State University is the 

city’s tenth largest employer and supports an additional 
1,036 jobs in the community.

• Harris Stowe University pumps $12 million in annual 
wages into the St. Louis economy. 

2. We multiply state, private, federal, and international 
investments into additional economic activity. 
• $248 million of research at MU leverages $481 million 

impact and supports 9,746 jobs.

We Stimulate Immediate and Long-Term 
Economic Development in Missouri



We Stimulate Immediate and Long-Term 
Economic Development in Missouri

3. Intellectual discoveries at our universities are commercialized 
into new products, processes, and companies.
• At Missouri State University, the Jordan Valley Innovation 

Center has received more than $60 million in grants and has 
added 85 jobs to the local economy.

• Missouri Western University hosts the Kit Bond Science and 
Technology Incubator and has an annual economic impact 
of $161 million on the local economy.

4. We prepare students for the jobs that a growing and changing 
economy will require.
• Health care
• Clean energy
• Precision agriculture
• Information technology
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5. Our students and faculty are leading entrepreneurs, starting up 
new businesses.
• In 2007, at the University of Central Missouri’s Institute for 

Entrepreneurial Studies and Development, 447 businesses 
were assisted, 65 new jobs were created, and $29 million in 
additional sales was leveraged.

• After just two years, 116 businesses have been started or 
expanded and 151 new jobs created by Southeast Missouri 
State’s “Operation Jump Start.” 

6. We import thousands of students into our state who spend 
money on tuition, living expenses, and sales tax.
• Statewide, more than $17,000 nonresident students boosting 

Missouri’s economy (2005)

We Stimulate Immediate and Long-Term 
Economic Development in Missouri



What does the future hold?
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Projected Changes in the Number of High 
School Graduates, 2008-9 to 2018-19

SOURCE: The Chronicle of Higher Education, August 29, 2008



The Attainment Challenge: Change in 
18-44 Year Old Population, 2005-2025
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Projected Changes in Missouri Population 
by Race/Ethnicity, 2005-2025



SOURCE:  Postsecondary Education OPPORTUNITY

Estimated Baccalaureate Degree 
Attainment by Age 24 by Family Quartile 

1970 to 2006
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